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l. OVERVIEW

The Office of the Illinois State Treasurer (“Treasurer”) is issuing this Request for Proposals
(“RFP”) for an Investment Advisor for the Treasurer’s Illinois Growth and Innovation
Fund (“ILGIF”), an impact investment fund, pursuant to its authority under the Technology
Development Act, 30 ILCS 265 (“Act”). Investment Advisors that submit proposals
(“Respondent”) shall submit their Proposals by 2:00 p.m., CT on January 16, 2019. The
Investment Advisor will provide investment and advisory services, as described further
below. The Treasurer will retain discretion over all fund selection decisions.

The Treasurer intends to select the Respondent with the most effective, yet cost efficient
process including, but not limited to deal sourcing; portfolio allocation; track record of
investing and supporting technology businesses in Illinois; due diligence and fiduciary
oversight; venture, private equity, and private debt experience and past performance;
diversity and inclusion, and competitive fees, amongst other factors. The winning
Respondent shall enter into a contract with the Treasurer (“Agreement”) for an initial term
of four (4) years. Upon expiration of this term, the Treasurer may elect to extend the
Agreement for a period of time agreed upon by the parties, not to exceed a total of ten (10)
years, including the initial four (4) years.

1. BACKGROUND

In August of 2002, the Illinois General Assembly passed the Act, allowing the Treasurer
to segregate up to 1% of the State investment portfolio to invest in venture capital, growth
equity, and private debt investment firms located in Illinois with a goal of investing in
technology businesses seeking to locate, expand, or remain in Illinois. See Appendix A.
The Act established the Technology Development Account | (“TDA I”’) to support Illinois
technology businesses and generate acceptable returns for the State.

In July 2011, the Act was amended to establish a second Technology Development
Account, 30 ILCS 265/11 (“TDA 1I”). The 2011 legislation authorized the Treasurer to
segregate an additional 2% of the State investment portfolio to help attract, assist, and
retain quality technology businesses in Illinois.! An August 2018 amendment to the Act
allows the Treasurer to segregate up to 5% of the State investment portfolio in ILGIF, on
a continuing and recurring basis, to primarily invest with venture capital, growth equity
and private debt investment firms located in Illinois with a goal of investing in technology
businesses seeking to locate, expand or remain in Illinois. The Treasurer’s Illinois Growth
and Investment Policy (“ILGIF Investment Policy”) 1s accessible online at
https://www.illinoistreasurer.gov/Financial_Institutions/Doing_Business_with_the Treas
urer/Investment_and_Financial_Policies.

L TDA 1l also provides for a second fund, consisting of investments from private sector investors that must
invest, at the direction of the Treasurer, in tandem with the TDA Il Account in a pro-rata portion. The
Treasurer has no current plans to create or operate this private tandem fund. The Contractor will not be
responsible for any services related to this fund.
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All investments, existing and new, committed to under the Act, shall be aggregated for
purposes of this RFP under the Illinois Growth and Innovation Fund to optimize portfolio
construction, streamline governance, and enhance investment oversight and due diligence.

A. Objective

The August 2018 legislation increases the TDA | and TDA 1l 3% investment threshold,
while maintaining the same core mission of supporting Illinois technology businesses and
generating acceptable returns for the State. The Treasurer intends to invest 5% of the State
investment portfolio, which shall be calculated as: (1) the balance at the inception of the
State’s fiscal year; or (2) the average balance in the immediately preceding 5 fiscal years,
whichever number is greater. Currently, the estimated amount that may be invested based
on the 2018-2019 fiscal year, is roughly $700 million.

The selected Respondent (“Contractor’) will assist in constructing a diversified portfolio
of investments that aligns with the Treasurer’s investment and impact objectives. The
Contractor will evaluate, assess, and advise on prior and current commitments in venture
capital, growth equity, and private debt investments within the existing portfolio.
Furthermore, the Contractor will seek, recruit, evaluate, and recommend venture capital,
growth equity, and private debt investment funds for new investment commitments.

The Contractor should endeavor to commit approximately $75 to $100 million per annum
(“the Amount™) over the course of the Agreement. Investments must be spread across
multiple venture capital, growth equity, and private debt investment firms based in Illinois
or with a track record of investing in Illinois companies.

Any fund created by an lllinois venture capital, growth equity, and private debt firm in
which the Treasurer places money under the Illinois Growth and Innovation Fund
(“Recipient Fund”) shall invest a minimum of twice (2x) the aggregate amount of
investable capital that is received from the Treasurer in Illinois companies during the life
of the fund.

B. Definitions

“Illinois venture capital firms” means an entity that (1) has a majority of its employees in
Illinois (more than 50%) or that has at least one general partner or principal domiciled in
Illinois, and (2) that provides equity financing for starting up or expanding a company, or
related purposes, such as financing for seed capital, research and development, introduction
of a product or process into the marketplace, or similar needs requiring risk capital. This
includes, but is not limited to, investment funds or fund managers classified as venture
capital, debt, mezzanine, buyout, or growth.

“Illinois venture capital firms” may also mean an entity that has a “track record” of
identifying, evaluating, and investing in Illinois companies and that provides equity
financing for starting up or expanding a company, or related purposes, such as financing
for seed capital, research and development, introduction of a product or process into the
marketplace, or similar needs requiring risk capital. As set forth in the Act, “track record”



means having made, on average, at least one (1) investment in an Illinois company in each
of its funds if the Illinois venture capital firm has multiple funds, or at least two (2)
investments in lllinois companies if the Illinois venture capital firm only has one fund. The
Treasurer’s Office is authorized to invest up to 15% of ILGIF assets in venture capital firms
headquartered outside of Illinois, but with a “track record” of investing in Illinois
companies. The Treasurer is authorized to invest up to 15% of ILGIF assets in venture
capital firms “based” outside of Illinois, but with a “track record” of investing in Illinois
companies.

“Technology businesses” means a company that has as its principal function the providing
of services, including computer, information transfer, communication, distribution,
processing, administrative, laboratory, experimental, developmental, technical, or testing
services; manufacture of goods or materials; the processing of goods or materials by
physical or chemical change; computer related activities; robotics, biological or
pharmaceutical, industrial activities; or technology-oriented or emerging industrial
activity. Technology-enabled businesses can be situated in industries such as, but not
limited to: agriculture technology, biotechnology, consumer technology, financial services
technology, green technology, health care technology, logistics technology, manufacturing
technology, and services technology.

“Illinois companies™ are firms that are headquartered or that otherwise have a significant
presence in the State of Illinois at the time of initial or follow-on investment.

“Significant presence” means at least one (1) physical office and one (1) full-time
employee within the geographic borders of Illinois. A “physical office” may include a
professional workplace, a co-working location, or a home office.

Other terms used in this RFP not otherwise clarified above are defined in the Act, attached
hereto as Appendix A.

1. SCOPE OF WORK

The Respondent will provide the following services to the Treasurer (“Services”):
1. Provide fund manager investment recommendations;
2. Provide portfolio allocation recommendations;

3. ldentify, recruit, and recommend to the Treasurer fund managers that are more than
50% owned by or under the control of qualified veterans of the armed forces of the
United States, qualified service-disabled veterans, minority persons, women, or
persons with a disability;

4. Ensure that funds are staffed at a level that assures the Treasurer receives timely
responses to all questions and issues that arise related to reporting and all financial
activity;



10.

11.

12.

13.

14.

15.

16.

Evaluate risk factors that may have a material and relevant financial impact on the
safety and/or performance of fund managers;

Assist in integrating sustainability factors into the Treasurer’s investment decision-
making, fund manager selection, investment analysis, portfolio construction, risk
management, and due diligence;

Ensure that any Recipient Fund staff contact information changes are reported to
the Treasurer in a timely manner;

Ensure that the Recipient Funds notify the Treasurer electronically of all capital
calls and distributions at least five (5) days in advance of such transaction;

Conduct a thorough due diligence screening of relevant entities being considered
for investment by the Treasurer (e.g., venture capital, growth equity, and private
debt investments, and their associated investment funds; and qualified fund
managers that participate in the U.S. Small Business Administration’s Small
Business Investment Companies (“SBIC”) program). Such due diligence review
shall include the performance of research, reference checking, financial analysis,
and vetting the educational, financial, and litigation background of applicable
funds, firms, executives, and managers;

Ensure that the Treasurer is incorporated throughout the due diligence screening
process including, but not limited to, on-site due diligence meetings with
prospective investment fund managers prior to recommendations being presented
to the Treasurer;

As part of the due diligence screening process, inform any prospective fund of key
terms for the Treasurer’s side letter agreements, including but not limited to
requirements of the Act and any applicable administrative rules and the Treasurer’s
desire to have a seat on any applicable limited partner advisory board;

Perform all Services in accordance with applicable law and the ILGIF Investment
Policy;

Provide quarterly update presentations to the Treasurer and its advisors and
consultants at the Treasurer’s Chicago office location;

Facilitate the Treasurer’s attendance at annual board meetings of Recipient Funds;

When approved, act as a representative of the Treasurer’s investment interests for
limited partner advisory committees of Recipient Funds;

Conduct a thorough due diligence screening of any co-investment opportunities
presented by Recipient Funds, and timely present such opportunities to the
Treasurer;



17.

18.

19.

20.

21.

22.

23.

Reconcile reporting and accounting practices of portfolio companies, Recipient
Funds, and the Treasurer;

Ensure all Recipient Funds prepare annual and quarterly financial statements in
accordance with Financial Accounting Standards Board (“FASB”’) Topic 820 and
FASB Topic 946, which includes fair value measurement standards (and any
subsequent accounting standard applicable to the industry);

Ensure timely financial reporting to the Treasurer by the Recipient Funds (quarterly
reports within 45 to 90 calendar day after quarter-end; audited annual financial
statements within 90 calendar days after fiscal year-end);

Ensure receipt of properly itemized partners’ capital statements for all funds in
which the Treasurer is invested; such statements shall include, bat a minimum, the
following information: capital calls, distributions, revenues, expenditures, and
realized and unrealized gains and losses;

Ensure standardization of reporting across Recipient Funds;

Ensure all quarterly financial statements and partners’ capital statements are
accessible to the Treasurer electronically (either through email or Recipient Fund
website);

Document quarterly Recipient Fund characteristics including, without limitation to:

Quarterly cash flows (e.g. commitments, calls, distributions);
Yearly cash flows (e.g. commitments, calls, distributions);
Asset class;

Vintage year;

Internal rate of return/net performance;

Multiple on invested capital performance;

Beginning and ending Net Asset Values (NAV);

Fees;

S Q@ ™ o o o0 T w

Contractual dates of fund investments;

Benchmark comparison (including public market equivalents);

x =

Size of fund;

Percentage of capital called;

. Percentage of ownership in fund,;
Total companies in portfolio;
Total patents in portfolio;

T ©° 5 3

Portfolio company names;



g.
r.
S.

Portfolio company sectors;
Portfolio company revenues; and
Pertinent portfolio company updates;

24. Document quarterly consolidated reports of individual Recipient Fund investments
including, but not limited to:

e.

a.
b.
c
d

Beginning and ending values;

Quarterly cash flows (e.g. commitments, calls, distributions);
Internal rate of return/net performance;

Fees; and

Pertinent fund updates;

25. Document quarterly Recipient Fund recommendations and commitments;

26. Provide the Treasurer with quarterly reports on economic impact of Recipient Fund
investments on Illinois economy, which shall include, but not be limited to the
following: (1) the growth of the employee rolls at portfolio companies; (2) the
growth of the fund’s physical real estate presence in lIllinois; and (3) other
associated economic data;

27. Submit quarterly reports to the Treasurer that provide all information required
under Section 11(d) of the Act, including the following:

-~ o o 0o T o
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The names of portfolio companies;

The addresses of portfolio companies;

The date of the initial (and follow-on) investment;
The cost of the investment;

The current fair market value of the investment;

For Illinois companies, the number of Illinois employees on the investment
date;

For Illinois companies, the current number of Illinois employees;
The annual revenue generated by Recipient Funds and portfolio companies;

The annual Illinois state taxes paid by Recipient Funds and portfolio
companies; and

Any other information reasonably requested by the Treasurer.

28. Submit quarterly reports to the Treasurer on the diversification of the ILGIF
portfolio and participating portfolio companies, which shall include the following:

a.

Development stage;



29.

30.

31.

32.

33.

34.

35.

b. Company industries/sectors;
c. Geographic location of Recipient Funds and portfolio companies;

d. The ownership and management status of Recipient Funds and portfolio
companies with regard to minority, women, veteran and/or disabled status;

e. Socioeconomic characteristics; and
f. Any other information reasonably requested by the Treasurer;

Separately account and report to the Treasurer the investment commitment and
subsequent earnings of ILGIF on a monthly basis;

Prepare a public-facing annual report that includes the following: (1) a summary of
Recipient Fund performance; (2) impact of ILGIF on Illinois companies and Illinois
economy; (3) percentage and amounts of investment options and returns; and (4)
other pertinent reporting information that illustrates the impact of ILGIF;

Create and distribute ILGIF information to prospective Recipient Funds;

Maintain a list of publicly-submitted start-up proposals and make them available to
Recipient Funds;

In collaboration with and at the direction of the Treasurer, plan, organize, publicize,
and hold an annual ILGIF summit that highlights the work of ILGIF;

Promptly respond to any and all requests of Treasurer’s legal counsel and any
outside legal counsel related to ILGIF; and

Serve as a general resource to the Treasurer’s staff and its advisors and consultants
for information, advice and training regarding investment, reporting, fund vetting
and management, portfolio company valuation and marketing strategies.



IV. RFP PROCESS AND SCHEDULE
This section outlines the process and schedule for this RFP.

A. Schedule
The following is the schedule for this RFP:

Date Event

December 19, 2018 RFP published on the Treasurer’s website

Notice of intent to participate in the Bidder’s Teleconference

December 26, 2018 due by 5:00 p.m. CT

December 27, 2018 Optional Bidder’s Teleconference at 11:00 a.m. CT

January 4, 2019 All Respondent questions due by 2:00 p.m. CT.

Responses to all questions posted on the Treasurer’s website
January 11, 2019 by 4:00 p.m. CT.
January 16, 2019 Proposals due at 2:00 p.m. CT.

January 22-23, 2019 Interviews, if any, with final candidates.

January 28, 2019 If applicable, best and final offer due by 2:00 p.m. CT.
Week of January 28,
2019 Notification of award and begin negotiation of Agreement.

These dates are subject to change at the Treasurer’s discretion.

B. Contact Information

The Treasurer’s Chief Procurement Officer (“CPQO”) is the sole point of contact
concerning this RFP.

Respondents should submit questions about the intent or content of this RFP and request
clarification of any and all procedures used for this procurement prior to the submission of
a Proposal. Respondents must submit their questions in writing by e-mail to the CPO, Jim
Underwood, at junderwood@illinoistreasurer.gov, by 2:00 p.m. CT on January 4, 2019.

C. Optional Bidder’s Teleconference

Each Respondent must e-mail notice of intent to attend the Bidder’s Teleconference to Jim
Underwood at junderwood@illinoistreasurer.gov prior to 5:00 p.m. CT on December 26,
2018. Attendance at the Bidder’s Teleconference is optional. Bidder’s Teleconference
shall be held on December 27, 2018 at 11:00 a.m. CT.
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D. Proposal Submittal

All Proposals must be submitted by mail or messenger to the following address, no later
than 2:00 p.m. CT on January 16, 2019:

Mr. Jim Underwood

Chief Procurement Officer

400 West Monroe Street, Suite 401
Springfield, IL 62704

Telephone: 217.782.1708

E. RFP Process

1. RFP Contact
The Treasurer’s CPO is the sole point of contact concerning this RFP. Respondents
should submit questions about the intent or content of this RFP and request
clarification of any and all procedures used for this procurement prior to the
submission of a response.

2. Internet/E-mail Communications
The Treasurer may communicate with Respondents via e-mail. Each Respondent
should provide an e-mail address with its response for ease of communication
throughout this RFP process.

3. Oral Communications
Any oral communication from the Treasurer’s employees or its contractors
concerning this RFP is not binding on the Treasurer, and shall in no way alter a
specification, term or condition of this RFP.

4. Amendments
If it is necessary to amend this RFP, the Treasurer will post amendments on its
website at wwwe.illinoistreasurer.gov.

5. Respondent’s Costs
The cost of developing a response to this RFP is each Respondent’s responsibility
and may not be charged to the Treasurer.

6. Withdrawal of Proposal
Respondent may withdraw its Proposal at any time prior to the deadline for receipt
of Proposals. The Respondent must submit a written withdrawal request, addressed
to the CPO, and signed by the Respondent’s duly authorized representative.

7. Modification of Proposal
A Respondent may submit an amended Proposal before the deadline for receipt of
Proposals. Such amended Proposal must be a complete replacement for the
previously submitted Proposal and must be clearly identified as such in the
transmittal letter to the CPO.

11
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8.

10.

11.

12.

Proposal is a firm offer

A Proposal submitted in response to this RFP is a firm and binding offer, valid for
180 days after the due date for Proposals or the due date for the receipt of a best
and final offer, whichever falls later.

Proposal is State Property
On the Proposal due date, all Proposals and related material submitted in response
to this RFP become the property of the State of Illinois.

Proposal is Part of a Public Procurement File

All Proposals received by the Treasurer will be open to the public, though a
Respondent may request that the Treasurer treat certain information as confidential
in accordance with 44 Ill. Admin. Code §1400.2505. If Respondent requests
confidential treatment of any information it considers to be exempt from public
disclosure under FOIA or other applicable laws and rules, Respondent should
submit a Redacted Copy, which copy shall be clearly identified as the “Redacted
Copy.” In a separate attachment to the Redacted Copy, Respondent shall supply a
listing of the provisions of the Proposal, identified by section number, for which it
seeks confidential treatment, identify the basis of each claimed exemption and show
how that basis applies to the request for exemption in accordance with 44 IlI.
Admin. Code 81400.2505(l). The Redacted Copy must retain as much of the
Proposal as possible.

A request for confidential treatment will not supersede the Treasurer’s legal
obligations under FOIA. The Treasurer will not honor requests to keep entire
Proposals confidential and will in any event disclose the Contractor’s name, the
substance of the Response, and the price. In responding to a request under FOIA,
the Treasurer reserves the right to rely on Respondent’s decision whether to submit
a Redacted Copy with its Proposal, and the Treasurer is under no obligation to
notify vendor prior to providing a complete and unredacted Proposal, with any
attachments, if Respondent does not elect to provide a Redacted Copy with its
Proposal as described in this Section.

CPO May Cancel the RFP

If the CPO determines it is in the Treasurer’s best interest, he reserves the right to
do any of the following: a) cancel this RFP; b) modify this RFP in writing as
needed; or c) reject any or all responses received for this RFP.

Additional Information
The Treasurer reserves the right to request additional information and to meet with
representatives of Respondent to discuss their Proposals.

12



V.

PROPOSAL

This Section provides the required elements for Respondent’s Proposal.

A.

10.

Proposal Format

Cover Letter — The cover page shall provide the name, physical address, e-mail
address, and telephone number of the person(s) available for contact regarding the
Proposal. Such person(s) must be authorized to make representations on behalf of
the Respondent.

Table of Contents — Include a listing of the main chapters and paragraph headings
contained in the response, including page numbers.

Introduction — Include any introductory remarks, not to exceed three (3) pages,
deemed appropriate. Briefly discuss such topics as the Respondent’s background,
management, facilities, staffing, related experience, and financial stability.

Scope of Work — Respondent shall provide a brief five (5) page narrative,
describing the general conceptual approach Respondent would take to provide the
Services and any other information Respondent believes is relevant. Emphasis
should be on clarity, brevity and completeness of the response.

Answers to Questions — Respondent must respond to all of the questions.
Respondent’s answers must include the headings (e.g. “Background and
Experience”) and be numbered in the order provided in Section V.B of this RFP.

Service Team — Provide an organization chart and resumes for the proposed service
team, including analytical investment and research staff and support staff. Please
identify the primary contact person and describe the role of each key person as well
as geographic location.

Subcontractors — Provide a list of the subcontractor(s) Respondent will use for the
Services, if any, and the general type of work to be performed by each
subcontractor.

Unique Capabilities — Provide a summary, not to exceed five (5) pages, of any
unique expertise, products or services that distinguish your institution.

State Certifications and Disclosures — Respondent and any subcontractor(s) must
submit the following three (3) fully executed documents: Illinois State Treasurer
Certifications, Disclosures Financial Interest and Potential Conflicts of Interest
(Disclosure Form A), and the Disclosures Other Contract and Procurement Related
Information (Disclosure Form B), attached hereto as Appendix B.

Cost Proposal — Respondent’s price (“Cost Proposal”) shall be provided in a
separately sealed envelope.
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11. Redacted Copy — If the Proposal contains any information that Respondent
considers to be exempt from public disclosure under the Illinois Freedom of
Information Act (“FOIA”) (5 ILCS 140) or other applicable laws and rules,
Respondent should submit in a separately sealed envelope an additional copy of the
Proposal with proposed confidential information redacted, as detailed in Section
V.D.9 of this RFP (“Redacted Copy”).

Proposals must be submitted in a sealed envelope or package bearing the title “ILGIF
Investment Advisor” and the Respondent’s name and address. The package must include
one (1) original and five (5) copies of the Proposal. A separate envelope must contain one
(1) original and five (5) copies of the Cost Proposal. If confidentiality of any information
is asserted, one (1) Redacted Copy should be provided in an additional separate envelope.
In addition, please provide five (5) electronic copies of the Proposal, five (5) separate
electronic copies of the Cost Proposal, and, if confidentiality of any information is asserted,
one (1) electronic Redacted Copy. Each electronic Proposal copy, each electronic Cost
Proposal copy and, if submitted, the Redacted Copy shall be on a separate thumb drive.

B. Questions to be Addressed in the Proposal

Background and Experience
1. Please provide the year Respondent was established and give a brief history of
Respondent pertinent to the Services. Indicate which office will service the
Treasurer. Please focus on public sector experience in the area of investments
(preferably private equity/venture capital investments).

2. Please provide Respondent’s name, and the name, title, address, phone number, fax
number, and email address of the individual who will be our primary contact.

3. Please provide the address and website of Respondent’s headquarters and all branch
offices.

4. Please identify all of Respondent’s lines of business, products, and services.

5. Please provide a brief description of Respondent’s plans for growth, such as asset
growth, personnel growth, and succession planning, over the next 3-5 years.

6. Please comment on the financial solvency of Respondent. Does Respondent have
any debt? What is the minimum asset level required for Respondent to remain
profitable?

7. Please give succession plans for key employees if retirements are planned within
five (5) years.

8. What is the current ownership and management structure of Respondent? Please
include employees at all levels.

9. Who are the principals and/or managing partners? How long has each been
employed by Respondent?

14



10. What provisions are in place to promote the retention of principals and/or managing
partners?

11. What, if any, are the carried interests and ownership interests in Respondent held
by individuals or business entities not employed by the firm?

12. What is Respondent’s compensation structure? What are the vesting provisions?
Are there vesting provisions for future principals and/or managing partner
additions?

13. Please describe Respondent’s professional turnover for the last five (5) years.

14. Please identify the members of Respondent’s team that will be exclusively
dedicated to providing the Services.

15. Are any new hires expected in the near term? Please explain at what level these
new hires are expected, geographic location and their anticipated compensation
(salary, bonus, participation in carried interest).

16. Please identify any other anticipated subcontractors that will be engaged in the
administration of ILGIF, their roles, and their geographic location(s).

17. What is the decision-making process internally among the principals for (i) internal
matters, (ii) new partners, and (iii) partnership operations and management
decisions?

18. Does Respondent have a succession plan in place? If so, please describe.

19. Please describe any significant changes in the organizational structure, ownership
or management of Respondent over the past three (3) years.

20. Please provide a summary organizational chart showing Respondent’s proposed
team, including analytical investment and research staff and support staff. Describe
the role of each key person.

21. Please provide brief biographies and educational background of the investment
professionals in the firm. List percent of ownership by the investment professional,
and which products they work, or have worked, on.

22. Please provide three (3) client references, current or past, and state the
organization’s name, their website (if any), a point of contact, physical address,
telephone number, e-mail address, and the scope of work Respondent provided.

Advisory and Administration Services
23. Please summarize the assets under Respondent’s management and/or advisement,
as well as those for governmental entities, over the past five (5) years. Please
include detailed information on each account managed or advised on, its purpose,
projected and actual returns, and any economic development statistics available.

15



24,

25.

26.

27.

28.

29.

30.

31.

32.

33.

Please describe Respondent’s experience managing or advising on venture capital,
growth equity, and private debt investment_funds and/or funds of funds over the
past five (5) years. Please include detailed information on each account managed
or advised on, its purpose, projected and actual returns, and any economic
development statistics available.

Please describe the experience Respondent has managing programs similar to the
one outlined in the Act.

Please describe the investment philosophy and strategy upon which Respondent
would base its investment decisions. Provide supporting documentation regarding
Respondent’s assumptions of the target market and the overall viability of the
proposed strategy.

Please identify the types of accounts and assets primarily managed or advised by
Respondent.

What metrics, ratios or models are most critical to Respondent in the investment
process?

What existing or potential relationships could impact Respondent’s ability to
provide the Services? What such relationships could create ethics violation or
conflict of interest situations?

Has Respondent entered into any side letter agreements or other arrangements with
any general or limited partners? Does Respondent anticipate doing so prior to or at
the final closing? Are there any ‘most favored nations’ provisions? Are there
‘special’ limited partners or limited partners who also have investments in, or
special rights from, the general partner or manager? If so, please explain.

Please describe what steps Respondent will take to ensure proper vetting of
personnel, funds, etc. to avoid conflict of interest and other ethics and human right
violation situations (Please be as detailed as possible).

Please identify all prior funds each principal of Respondent has been involved with
in any capacity.

a. Is Respondent or any of its principals involved in, or a partner in, any other
businesses outside of Respondent’s activities? Please describe.

b. Has Respondent or any of its principals (including former principals) ever been
involved in any litigation related to the Services? Please describe. Are any
cases still open or pending?

Does Respondent have an ownership stake in a broker-dealer or is otherwise
affiliated with a broker-dealer? Please name the broker-dealer and describe the
structure of this relationship.
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34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44,

Is Respondent a registered investment advisor? Please attach a copy of
Respondent’s ADV Part 11, if any.

Please provide a brief description of any past or pending regulatory action,
litigation, or other legal proceedings involving Respondent or any employees
and/or principals as defendants in the last five (5) years.

Is Respondent currently, or has Respondent been, in the last five (5) years out of
compliance with the SEC, DOL, or any regulatory agencies? If yes, please explain
thoroughly.

Has Respondent been audited by the SEC, DOL, or any regulatory agency in the
past five (5) years? Please explain any key findings. Please attach a copy of the
SEC Review findings and Respondent’s responses.

Does Respondent have a dedicated compliance officer? Does this person serve
other roles within Respondent? If so, please describe.

Who is Respondent’s independent auditor? How long have they been serving in
this capacity? Please provide copies of the last four (4) quarterly reports and the
last three (3) years’ audited financials.

Identify Respondent’s outside legal counsel and in-house legal team. Please
provide brief biographies for such legal counsel, indicating how long they have
been serving in this capacity.

Please provide contact names with addresses and phone numbers for all legal
counsel and the accounting firms Respondent has engaged over the past five (5)
years. Please provide a brief description of the nature of the engagement.

Please describe Respondent’s disaster recovery and business continuity plans,
specifically addressing the most recent date and the numbers of times Respondent
has practiced and tested its procedures in the past five (5) years, and the result of
those exercises. Please provide a copy of Respondent’s disaster recovery and
business continuity procedures.

Please describe Respondent’s ability to maintain a standardized submission process
that allows Illinois-based, profit-driven entrepreneurial ventures to submit their
endeavors for seed capital/funding to the Investment Advisor. The Investment
Advisor will maintain a list of submissions and make them available to the specific
Recipient Funds.

Please describe Respondent’s ability to plan and execute an annual meeting/summit
for the Illinois Growth and Innovation Fund to provide updates to the portfolio as
well as educational information to the entrepreneurial ecosystem in lIllinois. If
Respondent cannot provide this function, please state its willingness to enter into a
relationship (at the Respondent’s cost) with an entity that can.
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45,

Please identify any items listed in Section Il of this RFP that the Respondent is
unwilling or unable to perform and explain why.

Reporting Requirements

46.

47.

48.

49,

50.

51.

52.

53.

54,

Please describe how Respondent will track investments made in Recipient Funds
for ILGIF.

Please describe how Respondent will assess investment performance and
benchmark comparisons. Does Respondent have a capacity to perform benchmark
comparisons against public market equivalents portfolios?

Please describe the process Respondent incorporates to verify investment
performance and third-party valuations on portfolio companies for investment
funds.

Please describe in what detail and to what extent Respondent will report on the
portfolio diversification (e.g., company sectors/industries, geographical,
demographic, socio-economic characteristics); jobs created and tax revenue paid,;
and portfolio company developmental stage (e.g., seed, venture capital, buyout).
Please be as detailed as possible. If Respondent cannot provide this Service, please
state your willingness to enter into a relationship (at the Respondent’s cost) with an
entity that can.

Please describe how Respondent will ensure properly itemized partners’ capital
statements that include, but are not limited to, capital calls, distributions, revenues,
expenditures, realized gains and losses, and unrealized gains and losses. If
Respondent cannot provide this Service, please state its willingness to enter into a
relationship (at the Respondent’s cost) with an entity that can.

Please describe how Respondent will provide timely consolidated reports quarterly
and annually, reflecting all the information recorded by and required of the
Recipient Funds and portfolio companies.

Please describe how Respondent will reconcile the reporting and accounting
practices of portfolio companies, Recipient Funds and the State of Illinois. Also,
please provide the means by which your reports to the Treasurer will achieve
adherence to Government Accounting Standards Board rules.

Will Respondent be capable of providing timely Statements on Standards of
Attestation Engagements (SSAE 16) and Service Organization Control Reports
(formerly referred to as SAS 70 Reports)?

Please describe how Respondent will ensure all Recipient Funds prepare annual
and quarterly financial statements in accordance with FASB Topic 820 and FASB
Topic 946, which includes fair value measurement standards. If Respondent cannot
provide this Service, please state its willingness to enter into a relationship (at the
Respondent’s cost) with an entity that can.
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55.

56.

S57.

Please describe how Respondent will ensure timely financial reporting by the
Recipient Funds (quarterly reports within 45-90 calendar days of quarter-end;
audited annual financial statements within 90 calendar days of year-end). If
Respondent cannot provide this Service, please state its willingness to enter into a
relationship (at the Respondent’s cost) with an entity that can.

Please describe how Respondent will ensure standardization of reporting across
Recipient Funds.

Please describe how Respondent will prepare a public-facing annual report that
includes (1) a summary of Recipient Fund performance, (2) impact on Illinois
companies and lllinois economy, (3) percentage and amounts of investment
options/returns, and (4) other pertinent information to ensure program impact. If
Respondent cannot provide this function, please state its willingness to enter into a
relationship (at the Respondent’s cost) with an entity that can.

Investment Duties

58.

59.

60.

61.

62.

63.

64.

65.
66.

67.

What is Respondent’s approach to impact investing?

Please describe how Respondent intends to seek, recruit, and source potential
investment funds. What access does Respondent have to most highly-sought
venture, private equity funds and first-time manager funds?

Please describe how the selection of venture capital, growth equity, and private debt
investments will be screened and reviewed for funding.

Describe potential risk factors related to the stated investment strategy.

Please describe Respondent’s proposed fund allocation recommendation to multi-
stage funds such as venture, growth, buyout, and mezzanine.

Please provide a prospective cash flow analysis forecasting a recommended
amount of capital that would be prudent for deployment on an annual basis.

What is the policy/assumption for portfolio allocations between equity, debt, and
other forms of investment? Target dollar range for each investment? Estimated
number of portfolio investments?

Are there geographical preferences for investments? Industry preferences?

What is the estimated number of portfolio investments? Target dollar range for each
investment?

Who are Respondent’s competitors? How do you differentiate yourself from
competitors?
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68.

69.
70.

71.

72.

73.

74.

75.

What are Respondent’s documentation procedures? Please attach a sample of each
of the following documents: due diligence checklist, deal log, a typical investment
term sheet that Respondent would use, and a summary investment memorandum.

What is Respondent’s valuation policy and methodology?

What is Respondent’s approach to investments that may generate unrelated
business taxable income?

How does Respondent recognize and evaluate sustainability factors, including,
but not limited to environmental, social capital, human capital, business model
and innovation, and leadership and governance factors that may have a material
and relevant financial impact on the safety and/or performance of investment
managers?

How does Respondent integrate material sustainability factors, including, but not
limited to environmental, social capital, human capital, business model and
innovation, and leadership and governance factors, into portfolio construction?

Please describe how Respondent will present and review co-investment
opportunities.

Please describe Respondent’s experience in allocating funds with and to the Small
Business Administration’s (SBA) SBIC program.

Please complete a table following the format below for each venture or private
equity fund the Respondent has participated or advised on for the previous five
years.

Fund Vintage Tune % % Remaining '\(/II\L:(I;['F;I: IRR (Net As of
Name Year yp Called | Distributed Value Fees) of Fees) Date

Diversity & Inclusion

76.

77.

If publicly owned, please provide the number and percentage of members of
Respondent’s governance board who are female, minority, military veterans, or
persons with disabilities. Please cite with supporting data.

If privately owned, is Respondent or its affiliates female, minority, persons with
disabilities, or veteran-owned or managed? For purposes of this RFP, “female,
minority, persons with disabilities, or veteran owned or managed” shall mean being
owned or managed by 51% or more of a combination of female, minority, persons
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78.

79.

80.

with disabilities, or military veteran. Please provide the number and percentage of
Respondent’s owners who are female, minority, military veterans, or persons with
disabilities. Please cite with supporting data.

Please provide the number and percentage of Respondent’s senior executive leaders
(i.e. partner, president, COO, managing director, or other senior executives) who
are female, minority, military veterans, or persons with disabilities. Please cite with
supporting data.

Please provide the number and percentage of Respondent’s staff (i.e. all full-time
and part-time employees) who are female, minority, military veterans, or persons
with disabilities. Please cite with supporting data.

What is the percentage of Respondent’s intended use of subcontractors for this
project, if any, that are female, minority, persons with disabilities, or veteran-owned
or managed? Please cite with supporting data.

Corporate Responsibility — Environmental, Social and Governance Practices

81.

82.

83.

84.

85.

Please note any policies, practices, and/or business strategies the Respondent has
in place to address long-term environmental risks and opportunities that may impact
long-term sustainability.

Please highlight any policies, practices, or resources that the Respondent has in
place to retain and enhance the human capital at the firm.

Please explain how the Respondent fosters a corporate governance structure that
mitigates business risks and enhances business operations.

Please highlight any activities, projects, or services the Respondent administers to
alleviate societal issues and enhance its commitment to corporate social
responsibility. Please cite with supporting data.

Based on Respondent’s answers to the following questions, Treasurer may
determine, in its sole discretion, that Respondent is disqualified, or that Respondent
shall be awarded fewer points in the Corporate Responsibility category. In making
this determination, Treasurer shall consider the overall impact of the disclosed
information as well as its relationship to the Services:

a.  Certify whether since January 1, 2015, Respondent or any of its officers or
principals, acting within the scope of their employment, have been subject
to a consent order, penalty or any other finding of fault as a result of any
publicly disclosed enforcement action or other regulatory p