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Money is helpful in many ways, but did you Know that money has nof always existed? I’s hard to imagine getting what we want without
using money, buf it’s frue. Before money, people bartered to gef the goods and services tThey wanted. This means they traded the things
they had for the things they wanted. Have you ever fraded a friend or classmate df lunch?

Trading had some problems which led To the invenfion of money. No one knows for sure who was first to invent money, buf it was
credfed To serve Three main purposes.

First, money makes it easier for people to gef the things we want. Money is accepted by people or businesses everywhere in exchange
for goods and services so we don’t have to find other people To barter. When we exchange money for goods and services, we cdll This
function medum of exchange.

A second function of money is that it acts as a wf of account. This means businesses can set a price for their goods and services and
everyone undersfands how much they have to pay To get thdl good or service. It also means thdf everyone pays the same price for the
good or service. This dllows people To compare prices.

The Third function of money is thdt it acts as a sfore of value. This means that we don’t have to use all our money immediately upon
receiving if. We can spend some and save some To spend Iafer and tThe money will hold ifs value. If we used apples for money, the
apples would go bad after fime and would nof be as valudble.

Money is imporfant because it helps us To get The things we wanf.

Econ lllinois Money Minded Gr 2.0L1.5Q1



Name

History of
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Complefe the following senfences with the vocabulary
phrase Thdf makes the most sense.

1. When d restaurant charges everyone $5.00 for
a hamburger, They are using money as a

2. Money acfs as d when people
frade it To get The goods and services they want.

3. When people save some of their money now so they can spend it Idfer, the money
is acfing as a

Wkrite a senfence using one of The above vocabulary phrases.
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How does money maKe it easier fo get The goods and services we want? Give an example.
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